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CARE REVISES THE RATING ASSIGNED TO THE BANK FACILITIES OF 

SAFFRON MET YARNS LIMITED 
Ratings 

Facilities 
Amount 

(Rs. crore) 
Ratings

1
 Remarks 

Long-term Bank Facilities 
6.90 

(reduced from 7.67) 
CARE BB- 

(Double B Minus) 
Revised from CARE BB 

(Double B) 

Rating Rationale 

The revision in the rating assigned to the bank facilities of Saffron Met Yarns Ltd. (SMYL) is primarily due to deterioration 
in financial risk profile marked by decline in profit margins and cash accruals coupled with deterioration in capital 
structure, debt coverage indicators and liquidity position during FY14 (refers to the period April 1 to March 31). The rating 
continues to remain constrained on account of labor intensive nature of operations coupled with presence in competitive 
industry and susceptibility of profit margins to raw material price fluctuations. 
The rating, however, continues to derive comfort from the experience of the promoters in the textiles industry and 
location advantage in terms of presence in textile hub resulting in lower logistic cost. The rating also takes into 
consideration marginal growth in total operating income (TOI) during FY14. 
The ability of SMYL to increase its scale of operations and improvement in profit margins and capital structure while 
managing its working capital requirement efficiently are the key rating sensitivities. 

Background 

SMYL was incorporated in September 2009 as SMYPL by Mr Brijendra Kishanlal Chopra and Mrs Surinderkaur Chopra. 

Subsequently, during December 2010, the company got converted into public limited company and resumed its current 

name. SMYL is engaged in manufacturing of Jari Kasab which finds its application in handicrafts and fashion segment. The 

major end uses of the zari thread manufactured in Surat include sarees (as a weaving thread for the world famous 

Banarasi and Kanjeevaram sarees), dress material, and upholstery made ups; for craft- laces and borders, embroidery, 

rakhi, bangles, badges and gift articles. SMYL operates from its ISO 9001:2008 manufacturing facility located at Surat 

(Gujarat) with an installed capacity to manufacture 1,650 tonnes per annum of zari on March 31, 2014. SMYL sells Jari in 

the brand names of “Saffron”. SMYL has an associate concern named Saffron Poly Threads Private Limited (rated ‘NSIC-

CARE SE 2B’ during March 2014) which is engaged in the business of manufacturing of embroidery threads and Saffron 

Jari Industries Pvt. Ltd. (manufacturing of coating material for Jari). 

During FY14, SMYL reported a TOI of Rs.36.14 crore and PAT of Rs.0.22 crore as against TOI of Rs.33.35 crore and PAT of 

Rs.0.34 crore during FY13.  

During 8MFY15, SMYL has achieved a turnover of Rs.20 crore. 
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 

Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 
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Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 

concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 

by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 

not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 

facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 

and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 

brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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